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Operator

Welcome to the @rsted Interim Report for the first quarter of 2019. For the first part of this call, all
participants will be in listen-only mode and afterwards, there will be a question and answer session.
Today's speakers are CEO Henrik Poulsen and CFO Marianne Wiinholt. Please begin your meeting.

Henrik Poulsen

Thank you very much and good morning everyone and welcome to this earnings call. @rsted has had
a very good start to the year with continued strategic progress being made across the business as
well as very solid results in line with our expectations. Our EBITDA for the first quarter of the year
amounted to DKK 5.1 billion, which was a decrease of DKK 400 million compared to the first quarter
last year. The decrease in EBITDA, however, was expected and due to a positive outcome of the
renegotiation in the first quarter 2018 as well as cyclically lower earnings from our gas portfolio
activities in Customer Solutions. Earnings from our offshore wind farms in operation amounted DKK
3.6 billion for the first quarter. A Y/Y increase of 13% driven by ramp-up in generation from Borkum
Riffgrund 2 and Walney Extension.

With the continued ramp-up in our offshore and onshore wind capacity, our green share of heat and
power generation increased to 80% in Q1 up from 68% in Q1 last year. The increase once again
underpins our commitment to a world that runs entirely on green energy and it brings us one step
closer to our 2025 target where we aim to reach close to 100% green energy generation.

Yesterday, we took final investment decision on our 900MW Greater Changhua 1&2a project in
Taiwan.

At the end of January, we obtained our establishment permit and over the last few weeks, we have
secured the approval of our supply chain plan and signed the power purchase agreement with
Taipower. The final investment decision marks a very important milestone for Orsted as it is our first
offshore wind investment decision outside of Europe.

We are pleased to have secured a high level of local content on the project which will offer
significant support in the establishment of a new industry and create jobs and industrial
development in Taiwan. At the same time, the project will deliver a solid risk return equation for
@rsted shareholders, which enables our board of directors to FID the project. The construction of the
project will commence shortly and we expect the offshore wind farm to be fully completed in 2022.

In February, we entered into a joint venture with Total and Elicio and in March, the joint venture
submitted a bid in the 600MW Dunkirk tender in France. In addition, we also participated in the Dutch
zero subsidy tender for the 760MW Holland Coast South 3 & 4 offshore wind farm. If we are awarded
the project in the Netherlands, we have already taken final investment decision and together with a
partner, we will seek to establish a green hydrogen project based on power from our offshore wind
farms in the Netherlands.



In addition to the two tenders in Europe, we are also awaiting the outcome of three US auctions. In
October 2018, we bid into the zero carbon RFP in Rhode Island which could allocate up to 400MW to
offshore wind.

Furthermore, we also participated in the 1,J00MW New Jersey auction in December and the 800MW
auction in New York in February.

We expect an outcome from all five tenders and auctions over the coming three months.

Yesterday, we also took final investment decision on the 338MW onshore wind farm, Sage Draw, and
we expect to complete the tax equity funding and start construction of the project during this
quarter with expected commissioning in Q1 2020.

Furthermore, we have entered into an agreement to acquire a subsidiary of US-based Coronal
Energy. The subsidiary is a nationwide solar and storage developer with a significant pipeline of
development projects of which 9OMW have secured offtake agreements with utilities in mid-Atlantic
and North East markets. The US solar market has a significant long-term growth potential and the
acquisition further expands our capability platform and exposure to new attractive regional markets
in the US.

In Customer Solutions, we entered into a 10-year fixed-price corporate PPA in February. Our
counterpart, Northumbrian Water, will source 30% of its renewable energy demand from our UK
offshore wind farm, Race Bank. The corporate PPA will reduce our merchant power price risk and it is
the first corporate PPA from one of our offshore wind farms. The agreement marks an important
milestone in our route-to-market strategy.

Turning to slide 4, where | will give an update on the key offshore construction projects currently in
progress. The construction of the Hornsea 1 project is progressing according to plan and in February,
we achieved first power. We have installed all substations and all of 174 foundations as well as 163
array cables and 51 turbines. We are on track to fully commission the project during the second half
of the year. Once completed, Hornsea 1 will become the world's largest offshore wind farm with a
capacity of 1,218MW, almost double the capacity of Walney Extension which is currently the world's
largest offshore wind farm.

At the 752MW Borssele 1 & 2 project, the manufacturing of key components for the wind farm is
progressing according to plan and we have started the construction of the O&M building in
Vlissingen. The Dutch wind farm is expected to be completed in late 2020 or early 2021.

The Virginia EPC Demo Project remains well on track with all the key supply contracts signed. The
offshore construction work is expected to begin during the second quarter 2020 and we expect to
complete the project in the first half of 2021.

At the Hornsea 2 project, we continue the good progress and we have started the onshore
construction work on the substation and export cable. The project is scheduled for completion in the
first half of 2022. And as | mentioned earlier, we have taken final investment decision on the Greater
Changhua 1&2a project and we will soon start construction.

Moving on to slide 5 and an update on construction projects outside offshore. Our onshore business
has seen good progress on the construction projects. In February, we installed the first turbines at the
Lockett onshore wind farm in Texas and at the turn of the quarter, we had installed 34 out of 75
turbines. The construction is progressing according to plan and we expect to commission the wind
farm in the third quarter this year.



As mentioned earlier, we took final investment decision on the 338MW onshore wind farm Sage Draw
yesterday and we expect to start construction later this quarter.

In Bioenergy, we are still well underway with the bioconversion of the Asnas power station. The
conversion is progressing according to plan with expected commissioning towards the end of this
year. For several years, we have successfully converted our heat and power plants to use sustainable
wood pellets and wood chips instead of fossil fuels and we are committed to stop the use of coal
entirely from 2023. For the last unconverted CHP, the Esbjerg power station, we have not been able
to find a solution with the heat customers for a bioconversion project. Consequently, we informed
the heat customers in 2018 that we will close operations of the Esbjerg power station by the end of
2022. We have also notified the relevant authorities and are awaiting their final approval.

The development of our first Renescience plant in the UK is in its final phase. The adjustments to the
plant layout to resolve the mechanical challenges of the sorting process will soon be completed and
we expect final commissioning during the summer.

In Customer Solutions, we continue the installation of smart meters within our power distribution
network. At the end of March, 854,000 smart meters had been replaced and taken into use and the
project remains well on track.

Let us turn to slides 6, 7 and 8 and take a look at the latest market development and offshore wind
opportunities across the various regions.

Starting in Massachusetts where the draft for the next 800MW RFP has been submitted for
regulatory approval. The state's second offshore wind auction will have a bid deadline in August this
year and the solicitation will be another significant step to reach the ambition of 3.2GW by 2035.

We expect the outcome of the Massachusetts solicitation to be announced towards the end of 2019
or in the beginning of 2020.

As | mentioned in the beginning of the call, we submitted a bid in the New York solicitation and we
expect an outcome to be announced shortly. The procurement of at least 8OOMW will be the first
step towards New York's target of 9GW of offshore wind capacity by 2035. Furthermore, we expect
the Federal Agency BOEM to release two offshore lease areas of at least 8O00MW in 2019 with a
lease auction taking place in early 2020.

Moving to Connecticut where legislation for procurement of 1-2GW of offshore wind has been
introduced. We expect the next procurement to take place in the second half of 2019 but the
framework and exact timing on this solicitation is yet to be announced.

Finally, Maryland General Assembly has passed the Clean Energy Jobs Act which will incentivise the
development of 1.2GW of additional offshore wind capacity by 2030. The bill which aims to
quadruple the state's commitment to offshore wind is awaiting final approval from Governor Hogan.

In summary, we continue to see a strong development within offshore wind on the US East Coast
with the expected outcome of New York, Rhode Island and New Jersey solicitations during the next
few months as well as the solicitation in Massachusetts later this year, further lease areas released in
New York and increased ambitions towards offshore wind in Connecticut and Maryland.

Turning to page 7 and the recent market developments in Europe where news has centred around
the UK, Denmark, France and Poland. In the UK, the Crown Estate has refined its plan for the round 4
offshore wind leasing scheme which is set to take place after the summer 2019. The tender will cover
up to 7GW of new lease areas and the lease terms have been increased to 60 years from 50 years.



Furthermore, a new tender requirement will be introduced to ensure that projects are awarded
across a minimum of three sea bed regions in order to help facilitate greater geographic diversity.

In Denmark, we expect the upcoming tender of 800 to 1,000MW to be issued towards the end of this
year with an expected outcome in 2021. The scope of the tender will include the construction of the
offshore transmission assets, thus increasing the scope compared to previous tenders. We welcome
this inclusion of the offshore transmission assets as part of the scope as the competition will ensure
market-driven cost efficiency and innovation.

In France, the country's final energy plan was announced in February highlighting that a fourth
offshore wind tender will be taking place in 2020 with an expected capacity of IGW.

Finally, Poland has further increased their offshore wind ambitions extending their offshore wind
target from 8GW of capacity by 2035 to 10.3GW by 2040.

Moving on to page 8 and the market development in the Asia-Pacific region. As mentioned
previously, we have taken final investment decision on our Greater Changhua 1&2a project which will
be our first large-scale offshore wind project in APAC. In the meantime, our Formosa 1 joint venture
continues to make good progress on the 120MW phase 2 of the project. The onshore construction
work is progressing according to plan while the offshore construction is scheduled to begin later this
month.

We are still awaiting news on potential future auctions in Taiwan. In Japan, the development
supporting offshore keeps progressing with the passing of the offshore wind general sea law in
November last year which allowed the government to allocate the rights to develop and build
offshore wind in designated zones off the coast of Japan. In addition to the offshore wind general sea
law, an auction evaluation guideline has been announced recently. Based on this draft framework,
both price and experience will be part of the auction criteria and we could potentially see auctions
as early as 2020 with an auction award potentially in 2021.

We continue to follow the development in South Korea closely, but currently we don't have firm
details regarding timing and framework of the first offshore wind auction.

This concludes the offshore market development review.

Let us turn to page 9 and the progress of our US onshore business. We remain very pleased with the
development of our onshore business and the value creating growth opportunities it offers. We
continue to expand our development portfolio and capabilities to create a strong North American
platform within onshore wind, solar energy and energy storage.

With yesterday's final investment decision on the Sage Draw project, the current operational and
decided capacity total 1.3GW. In addition to these projects, we target a final investment decision on
the Plum Creek wind project and our Permian Solar project during 2019 both of which have secured
offtake contracts with blue chip counterparts.

Furthermore, we have recently increased the expected size of the Permian Solar project from
350MW to 400MW. The expected addition of the two projects will expectedly bring the total
operational and decided capacity close to 2GW by the end of this year.



With the strong progress on the construction of projects as well as the continued development of

our pipeline, we have good visibility on the 2.5GW ambition set for 2022 and we may be looking at
an upside to that build-out.



